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Join us Thursday, Nov. 3, at 9 a.m. PST, for a discussion with three \ ~ O Furner
experienced private equity investors who will offer their perspectives on ' Co-Founder & Managing Partner,
M&A market drivers and what it means for the future of your company. "\ “ W | artners
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In this discussion, the panelists will share their perspectives on the v/ /
following: [ v Sarah Sommer

w4 Co-Founder & Partner,

&" ) Level Equity
Al

What is driving valuations in the current software market
How the macroeconomic environment is impacting their decision-
making

What metrics they are considering as they evaluate opportunities
What it means for software businesses that fit the right profile
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Our team of experienced M&A
advisors understand value drivers.

SEG provides insight on how to make your company more attractive to buyers long before
you're ready to sell. Then we'll bring the best parties to the table, handle negotiations, and
manage due diligence so you achieve the best possible outcome.

We strive to create the competition
necessary to obtain a higher price
and better deal terms.

Our team advises bootstrapped &
financially backed software entrepreneurs
who want to sell all, or a majority interest,
to a strategic buyer or private equity
investor. Our high-touch process supports
you at every stage in the M&A process.
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The Value You Deserve.

30+

YEARS EXPERIENCE

Our Services Include:

Billions

IN AGGREGATE
TRANSACTION VALUE

Strategic M&A
Majority Capitalizations

Divestitures

Board Advisory

Thousands

Contact us OF BUYER RELATIONSHIPS
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Ou r M&A Software Equity Group is built on excellent outcomes and enthusiastic
S uccess Sto ries client references. Our M&A stories are a unique way to gain insight into the

M&A process from former SEG clients themselves.

LeaseLabs

York Baur, CEO Chris Atkinson, CEO Dana Zeff, Founder & CEO,

MoxiWorks IMS Steven Ozbun, President
Leaselabs
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3Q22 SEG SaaS Index Summary

e The median EV/IRevenue multiple for 3Q22 was 6.3x, down 61% year-over-year. However, there may be a silver lining: while the public
markets continue to experience volatility, valuations for public SaaS companies have effectively been flat month-over-month since May

(hovering around 6.0x EV/Revenue).

e Despite the broader market decline, the financial health of businesses in the SEG SaaS Index continues to remain strong in
several areas:
e Companies continue to grow larger in scale. Total median revenue reached an impressive $602 million in Q3.
e Median revenue growth has maintained a steady pace in the mid-20% range. In 3Q22, the Index boasted a healthy TTM revenue
growth rate of 26.4%, up from 24.9% in 3Q21.

e The Index’s 71.3% median gross profit margin remains strong and is generally consistent with prior quarters.

¢ As we dive deeper into the SaaS Index’s performance in 3Q22, and as corroborated by our investor survey, it is apparent that high-

quality, mission-critical offerings (such as Security, ERP, Supply Chain, etc.) are being favored more strongly during times of looming
economic recession. It is expected that valuations will continue to favor these types of companies as their customers are less likely to churn

amidst times of economic downturn.

Please reach out with any questions or to discuss our relevant market insights.
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SEG SaaS$ Index Updates

ADDITIONS @ Amplitude DEFINITIVE @ freshworks
Includes companies that have been

added to the Index due to IPO, SPAC

acquisition, or transitioned from a Exavidxchange 4\‘ Informatica Q) weaqve

license-based model to SaaS

UPCOMING INDEX ADDITIONS

Includes companies that have recently . V
gone public but are excluded from the C LAENA;B VAT/A(TE R GitLab
Index this quarter due to a lack of

publicly available financial data

REMOVALS
Includes companies that have been

removed from the Index due to Zen d es k B Pingldentity’ /\\/\VG lCI a

acquisition
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SEG SaaS Index Overview

Our Q3 SEG SaaS Index comprises 115 publicly traded companies that primarily offer solutions via the cloud’. The Index is updated on a quarterly
basis depending on acquisitions, IPOs, readily available financial data, and changes in business models.

SEG SaaS Index Median Metrics Wverore OKEQL fHesitheatalyst appian blackbaud & asana
Pi smartsheet glteryx S:o:.izsr'ow"qke MVERTEX '\‘Ad"he 2V

Measure 3Q21 4Q21 1Q22 2Q22 3Q22 DOCuSign Udvnatrace @ALA“M_CDM EB?X IﬁTOpp‘ %Heafthsueum
EV/TTM Revenue 16.0x 14.5x 9.8x 7.0x 6.3 G tyler A ATLASSIAN  FApatAvos ‘ e @ ampitue
EV/NTM R 120¢ 133 78 5.9 55 " ONewRele  WIX ~©N24 S#elastic =55 jhog o
evenue 9x 3x Bx X 4% [RGUIDEWIRE @oonriuent  docebor  coursera  @ppfolo  fastly
EV/EBITDA 67.6x  645x  50.1x  424x  425x Soorm Bstacane = Verisk - meridian PRGS. @ Mscl @
EV/TTM CFO 53.1x 48.9x 38.7x 32.0x 25.1x @ in., PROGORE workiva =N s «iil ncino
Gross Profit Margin 71.1% 71.0% 71.5% 71.5% 71.3% £ @® couchbase «/ niskified @SQUAnsspAcf‘ﬁlrm
EBITDA Margin 29% | 34% | -AT% | -64%  -7.9% Wvaronis DEF.N:.’VERINT orovoreaes 33 Dropbox  bill Fved ® twilio
. PIREENINE £ DigitalOcean #itenable . f@avidxchange’
Net Income Margin -13.0% -15.8% -18.3% -18.3% -20.4% . CROWDSTRIKE bOX sumo logic p.J o wirkday |k@ -
D Powerschoo "~ wa chan
TTM Revenue Growth 24.9% 27.1% 28.4% 27.4% 26.4% RingCentral Mpaycom .mongDDB f8 sproutsocial agerDuty % Paloalto
TTM Total Revenue (M) $448.1 $477.8 | $498.7 = $526.4 = $602.2 severbridge € normatica F(a o} paylocity @ oualys () shopify @
TTM EBITDA Growth 27.0% 19.5% 18.7% 16.5% 13.3% IO ZUOIQ 3 INsTRUCTURE f;!zscaier 7. zoominfo Q‘)weove
TTM Total EBITDA (M) -$10.2 -$18.8 -$23.5 -$30.3 -$38.6 teradata Eventbrite AUTODESSQVV'CenUWklI .mondaymlt
. L A A cCOMMERCE
Cash & Eq (M) $317.9 | $317.8 | $3086 = $294.9 = $2495 @ freshworks e 1 Ziff
i 8.5% 9.6% 5.7% 4.5% 1.9% NUTANIS  CERIDIAN A PEGA PayCor HUBSpOL QAT B
FCF Margln o7 0% A 07 9% Model N BENEFITECGCUS o LIV upland %};blqhtcove

(1) Companies in the SEG Saa$S Index may have a subscription or transaction-based pricing model.
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SEG SaaS Index: TTM Revenue Growth Rate Distribution("
Revenue Performance

Businesses in SEG’s Saa$S Index grew larger in 3Q22, with total
median revenue increasing to $602 million. The Index posted a

strong median TTM revenue growth rate of 26.4%, up from 24.9% 198%  qg.7% 18.1%
in 3Q21. However, the median growth rate has declined modestly 154% 14.7% 14.3%
from 1Q22’s recent peak.

Also notable is a shifting distribution of revenue growth rates

among companies in the Index. Many companies growing TTM

o : .
revenue faster than 40% in 3Q21 have now fallen into the lower <=10% > 10% > 20% > 30% > 40%

cohorts of 20-30% and 30-40% TTM revenue growth. <=20% <=30% <= 40%
TTM Revenue Growth

m3Q21 m3Q22

27.5%

24.2% 24.1% 23.3%

Percent of Companies

TTM Revenue Performance - Quarterly

$700.0 se022  400% teradata. zuora  appian RECINTIVE @ twilio

$600.0 35.0% R
2 95000 00% 4 % Verisk @ Qualys QOWEAVE . ouofin:
E 25.0%
& $400.0 8 &_
T $3000 igg:ﬁ; % Yagongntcove D alteryx aamassian  okta
° :

$200.0 _
= 100% § AR peGa [\ Adobe @ppfollo  coursera 3 patabos
= $100.0 5.0% %_ g”

$0.0 0.0% HealthStream. blackbaud inapis S, asana

3Q21 4Q21 1Q22 2Q22 3Q22
(1) Logos correspond to 3Q22 data.
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SEG SaaS Index: EV/TTM Revenue Multiple Distribution(
Public Market Multiples

EV/Revenue multiples have dropped significantly over the last 43.5%
year, declining from 16.0x in 3Q21 to 6.3x in 3Q22. Incredibly,
nearly 71% of companies in the Index traded at greater than 10x in
3Q21, which was the market peak and likely the height of
unsustainable irrational exuberance.

33%
Companies trading at >10x+ EV/Revenue in 3Q22 generally

17% 19.6%
12.2% 11.3%
outperformed on revenue growth, gross profit margin, and/or

EBITDA margin. <=5.0x > 5.0x >10.0x > 15.0x
<=10.0x <=15.0x
EV/Revenue

E30Q21 m3Q22 50.9%

EV/TTM Revenue Multiple — Quarterly("

— .
E) 16.0x ON24 CERIDIAN @ Qualys. /. zoominfo
[ 14.5x
7}
o R L]
= 9.8x @ppfolio fF sproutsocial b I "
g 7.0x
> ' 6.3x ‘
© blackbaud V MSCI &b
5
o} =
= Q0 weave [P Powerschool F/\‘?j @ theTradeDesk
3Q21 4021 1Q22 2Q22 3Q22 . ive
1) Quarterly EV/TTM Revenue multiples are derived by finding the median Enterprise Value over the entire o b ~
quarter, divided by the last available TTM Revenue figure. TTM Revenue is based on the last available Event b rite AI I(a mh U d\/ﬂatrace >4°'.< snowflake

financial statement and may be from one quarter prior.
2) Logos correspond to 3Q22 data.
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SEG SaaS Index: Public Market Multiples — Monthly TTM()

A monthly view of median SaaS Index multiples yields a more optimistic view. The Index’s median EV/Revenue multiple has been oscillating
around 6.0x since May and may indicate that valuations have reached or are nearing a bottom.

15.7x
15.0x 14.8x
12.8x
o XS .
8.5x : :
I 8.4x . .
September October November December January  February March April August Septemberi
L

(1) Monthly median EV/TTM Revenue multiples derived by finding the median Enterprise Value over the entire month, divided by the last available TTM Revenue figure. TTM Revenue is based on the last
available financial statement and may be one quarter in arrears.
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SEG SaaS Index: Financial Performance

Amidst uncertainty in the current macroeconomic environment, SaaS companies are pulling back ever so slightly on Sales & Marketing (S&M)
spend while continuing to reinvest in Research & Development (R&D). S&M expenditures dropped to 39.3% in 3Q22, the first decline we’ve seen

over the past year. However, R&D spend increased to 25.3% during the quarter.

Median Operating Ratios — Quarterly

B S&M (% of Revenue) ®R&D (% of Revenue) G&A (% of Revenue)

39.6% 40.1% 39.3%
37.1% 38.1%

25.3%
23.0% 24.0% 22.9% 24.5% ’
17.8% 18.1% 19.0% 18.1% 18.0%

3Q21 4021 1Q22 2Q22 3Q22

Percent of Quarterly Revenue
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TTM Median Margin

Median Margin Performance - Quarterly

mGross Profit Margin  mEBITDA Margin  Net Income Margin = FCF Margin

71.1% 71.0% 71.5% 71.5% 71.3%

8.5% 9.6%

5.79
. % 4.5% 1.9%
| | | —_—
-2.9%1 - 3.4% 4.7% -6.4% 0%
- ! (]
-15.8% 18.3% 18.3% .20.4%
3Q21 4Q21 1Q22 2Q22 3Q22
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SEG SaaS Index: Public Market Multiples

Investors continued to reward higher revenue growth businesses with greater EV/Revenue multiples in 3Q22, albeit not at the heights of 3Q21.
Companies with >40% TTM revenue growth posted median multiples of 9.3x EV/Revenue, 48% higher than the Index median (6.3x). Examining
the Index’s median EBITDA margin highlights the shift in investor focus toward stable, profit-generating businesses. While the most profitable and
unprofitable (though higher revenue growth) cohorts shared the same EV/Revenue multiple in 3Q21 (17.5x), the median multiple for the most
profitable cohort fell 45% YQY, compared to a 66% drop for the unprofitable cohort.

EVITTM Revenue vs. TTM Revenue Growth EVITTM Revenue vs. TTM EBITDA Margin
m3Q21 m3Q22 =3Q21 =3Q22
27.6x
17.5x 17.5x

()
2 2
S o
2 e 13.2x
[0)
"4 17.8x @
= =
E 13.3x |§
> i
- 9.5x 9.3x c
(] 8.0x ®
T 6.4x 6.8x kS
2 =
= 4.2x

2.5x
<=10% > 10% > 20% > 30% > 40% <= 0% > 0% > 10% > 20%
<=20% <=30% <= 40% <=10% <=20%
TTM Revenue Growth TTM EBITDA Margin

S E G ‘ Software Equity Group softwareequity.com



https://softwareequity.com/
https://softwareequity.com/

SEG SaaS Index:
Gross Profit Margin

Companies with higher gross profit margins continue to be valued
at a premium. Examples include Adobe (88% GPM) and
Monday.com (87% GPM) each trading at a multiple of 10.6x
EV/Revenue, and Autodesk (90% GPM) trading at 9.7x
EV/Revenue.

A recent SEG survey found that 28% of investors see gross profit
margin as their top priority when valuing companies in today’s
market, a dramatic increase from 1% of respondents in 2021.

EV/TTM Revenue vs. Gross Profit Margin

3 m3Q21 =3Q22 21.9x
& 17.8x
o
s
12.1x

'_
E 10.8x
>
w
8
el
Q
s

<=60% > 60% > 70% >80%

70% 80%

Gross Profit Margm
(1) Logos correspond to 3Q22 data.
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Percent of Companies

Gross Profit Margin Distribution(")

m3Q21 m3Q22

25.9% 26.1%

<=60% > 60%
=70%

34.8% 35.7%

> 70%
<=80%

Gross Profit Margin
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SEG SaaS Index: The Weighted Rule of 40%

The Weighted Rule of 40 continues to be positively correlated with EV/Revenue multiples in 3Q22. SaaS companies in the >40% Rule of 40 cohort
achieved a 10.8x EV/Revenue multiple, 71% greater than the Index median of 6.3x. Bill.com and Datadog were among the top Rule of 40 groups,
posting EV/Revenue multiples of 22.3x and 23.4x, respectively.

Median EV/ITTM Revenue vs. Weighted Rule of 40% Select Companies by Weighted Rule of 40%
g y 9
m3Q21 =3Q22 10% ’0}= brightcove: <4 riskified ye)(t
<=10%
25.1x sumo logic fastly
§ >10% Inta pp‘ HealthStream. UJO"‘@
E 17.0x <=20% © New Relic. lshopj"fy favidxchange
E 12.4x >20% Model N ffcommerce | PROCORE
S oo 10.8x <=30% 22 Dropbox Otenable \/sprinklr
.UX
C 6.9x 6.3 ‘@
% 4.0x 4.9x X >30% {\ AUTODESK 200m Fros
= 2.4x L <=40% m@ PowerSchool CERIDIAN @ppthO
<=10% > 10% > 20% > 30% >40% 40% bill E:}J DATADOG docebo’
= 0, = 0, = 0,
<20 <= 30% <m0 /. zoominfo < INSTRUCTURE
Rule of 40 Percentages SEMRUSH

1) The Rule of 40% assesses the health of SaaS companies by considering revenue growth and profitability.
The calculation is a weighted formula that accounts for the higher value placed on revenue growth.
Weighted Rule of 40 = (0.67xEBITDA margin) + (1.33xRevenue Growth).
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SEG SaaS Index:
Product Category Financial
Performance

Communications & Collaboration, Dev Ops & IT Management,
Sales & Marketing, and Security all posted median TTM revenue
growth rates higher than the Index median of 26.4% in 3Q22.

Of all the product categories, Human Capital Management and Bl
& Analytics posted the most significant YOY increases in TTM
revenue growth, increasing from 10.9% to 21.7% and 13.8% to
22.2%, respectively.

S E G ‘ Software Equity Group
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Median TTM Revenue Growth

" sQz2 Bl & Analytics 13.8% 22.2%
= 3021 8%
Communications & Collaboration m 20.1%
Dev Ops & IT Management _0383‘%‘?%
ERP & Supply Chain -_7%/:-9%
Financial Applications -3.81“/;,.9%
Human Capital Management w 21.7%
Other Saas | 32 1%
Sales & Marketing %q%‘;//:
Security %gi:/A;

23.9%
22.0%

Vertically Focused
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SEG SaaS Index: Median EV/TTM Revenue Multiple

Product Category Financial =302
m3021 Bl & Analytics 4.5x

Performance © .6x
While no product category was safe from YoY decline in 3Q22, Communications & Collaboration 4.6x 18.5x
some held up notably better than others. Security and ERP &
Supply Chain maintained the highest EV/Revenue multiples Dev Ops & IT Management 8.4x o7
compared to other categories, primarily due to their mission-critical X
nature and crucial customer reliance on the product offerings. ERP & Supply Chain 8.7x 1ax
Interestingly, the Vertically Focused product category has o o 5.6x
significantly declined in median EV/Revenue, falling 19% below the Financial Applications |y 14 ¢
Index median. The category’s median gross profit margin of 58.8%
was considerably lower than the Index median (71.3%). This Human Capital Management B.ox 18.2x
notably low gross profit margin is likely the driving factor behind
this cohort’s YoY decline. It should not serve as a representation of Other SaaS 4.7 12.1x
the many vertically focused companies that post stronger gross
profit margins. Generally, vertically focused companies possess Sales & Marketing 6.1x 178

.0X

more attractive operating metrics due to the highly specialized
nature of their product offering, resulting in more attractive

. . Security
valuation multiples.

Vertically Focused

(1) This category includes 18 vertically-focused companies.
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SEG SaaS Index: Top 25% By EV/ITTM Revenue

The top 25% of the SEG SaaS Index posted an impressive median EV/Revenue multiple of 14.1x, greater than double the Index median of 6.3x.
This cohort also posted a notably higher median EBITDA margin (5%) than the broader Index (-7.9%).

Company
Adobe

Atlassian
Bill.com
Cloudflare
Confluent
Crowdstrike
Datadog
Definitive Healthcare
DynaTrace
Five9
Monday.com
MongoDB

MSCI

Ncino

Paycom Software
Paycor

Paylocity Holding
Procore

Qualys
ServiceNow
Snowflake
Sprout Social
SPS Commerce
The Trade Desk
Veeva Systems
Verisk Analytics
ZoomlInfo
Zscaler
Autodesk

Ticker
ADBE
TEAM
BILL
NET
CFLT
CRWD
DDOG

Zl

VA4S
ADSK
Median
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Median EV (M)
$178,613.9
$58,763.8
$13,988.0
$19,017.2
$6,692.5
$41,329.1
$31,007.4
$2,732.6
$10,764.4
$7,097.2
$4,549.9
$19,944.4
$40,394.2
$3,636.7
$20,553.3
$5,006.3
$13,206.5
$6,757.4
$5,112.6
$88,706.5
$48,435.3
$3,108.1
$4,142.5
$28,096.8
$29,092.7
$32,246.6
$17,817.3
$22,539.6
$44,789.5
$19,017.2

TTM Revenue (M) TTM Revenue Growth

$17,191.0
$2,802.9
$640.0
$812.6
$488.0
$1,834.0
$1,365.9
$194.1
$987.0
$700.1
$410.8
$1,082.5
$2,178.7
$338.8
$1,211.6
$427.0
$852.7
$609.8
$448.0
$6,600.0
$1,637.8
$221.2
$415.0
$1,389.0
$2,000.9
$3,046.8
$928.7
$1,090.9
$4,744.4
$987.0

softwareequity.com

13.9%
34.2%
168.6%
53.2%
64.2%
61.2%
78.7%
38.1%
30.3%
34.2%
84.8%
54.2%
18.0%
41.4%
30.0%
21.7%
34.1%
36.1%
16.6%
27.6%
92.4%
41.3%
19.4%
34.1%
20.3%
5.4%
57.3%
62.1%
17.4%
34%

EV/ TTM Revenue
10.4x
21.0x
21.9x
23.4x
13.7x
22.5x
22.7x
14.1x
10.9x
10.1x
11.1x
18.4x
18.5x
10.7x
17.0x
11.7x
15.5x
11.1x
11.4x
13.4x
29.6x
14.0x
10.0x
20.2x
14.5x
10.6x
19.2x
20.7x

9.4x
14.1x

EBITDA (M)
$6,917.0
-$444.8
-$235.7
-$160.2
-$432.1
-$38.9
$63.5
$17.1
$132.4
-$30.4
-$170.7
-$317.1
$1,251.7
-$75.9
$394.9
-$7.6
$134.8
-$215.7
$162.8
$697.0
-$668.3
-$36.0
$86.4
$85.6
$509.4
$1,769.5
$232.1
-$280.4
$964.2
$17.1

EBITDA Margin
40.2%
-15.9%
-36.8%
-19.7%
-88.5%
-2.1%
4.6%
8.8%
13.4%
-4.3%
-41.6%
-29.3%
57.5%
-22.4%
32.6%
-1.8%
15.8%
-35.4%
36.3%
10.6%
-40.8%
-16.3%
20.8%
6.2%
25.5%
58.1%
25.0%
-25.7%
20.3%
5%

EV/EBITDA
25.8x
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SEG SaaS Index: Bottom 25% By EV/TTM Revenue

The bottom 25% of the SEG SaaS Index posted a median EV/Revenue multiple of 2.3x, a value 63% lower than the Index median. This cohort
comprises companies burning considerably more cash and growing slower than the broader Index.

Company Ticker Median EV (M) TTM Revenue (M) TTM Revenue Growth EV/ TTM Revenue EBITDA (M) EBITDA Margin EV/EBITDA
Twilio TWLO $11,457.5 $3,401.6 50.9% 3.4x -$769.0 -22.6% -
2U TWOuU $1,364.0 $970.8 9.6% 1.4x -$131.7 -13.6% -
ACI Worldwide ACIW $3,910.3 $1,447.2 12.2% 2.7x $399.0 27.6% 9.8x
Bandwidth BAND $752.6 $524.6 21.5% 1.4x $28.0 5.3% 26.9x
Benefitfocus BNFT $404.1 $254.9 -4.1% 1.6x $8.5 3.4% 47.3x
Brightcove BCOV $246.6 $212.6 1.7% 1.2x $7.0 3.3% 35.3x
ChannelAdvisor ECOM $357.3 $172.1 10.1% 2.1x $21.9 12.7% 16.3x
Coursera COUR $1,111.8 $470.0 31.9% 2.4x -$147.1 -31.3% -
Ebix EBIX $1,302.1 $995.6 9.1% 1.3x $145.0 14.6% 9.0x
Eventbrite EB $469.4 $234.9 91.5% 2.0x -$43.6 -18.6% -
Health Catalyst HCAT $496.6 $265.2 22.8% 1.9x -$97.7 -36.9% -
HealthStream HSTM $647.7 $259.4 3.4% 2.5x $45.6 17.6% 14.2x
Intapp INTA $920.4 $272.1 26.8% 3.4x -$86.1 -31.6% -
LivePerson LPSN $1,298.2 $504.9 19.0% 2.6x -$162.9 -32.3% -
Nutanix NTNX $3,997.6 $1,580.8 13.4% 2.5x -$629.6 -39.8% -
ON24 Inc ONTF $112.3 $198.1 0.0% 0.6x -$45.7 -23.0% -
Pegasystems PEGA $3,585.7 $1,223.1 5.1% 2.9x -$212.0 -17.3% -
RingCentral RNG $6,083.5 $1,817.7 32.7% 3.3x -$340.5 -18.7% -
Riskified RSKD $288.7 $241.1 17.3% 1.2x -$112.8 -46.8% -
Sumo Logic SUMO $634.4 $271.0 23.7% 2.3x -$114.4 -42.2% -
Teradata TDC $3,572.6 $1,861.0 -3.4% 1.9x $285.0 15.3% 12.5x
Upland Software UPLD $732.1 $310.7 2.7% 2.4x $23.1 7.4% 31.7x
Veritone VERI $227.0 $146.4 109.1% 1.6x -$30.7 -21.0% -
WalkMe WKME $537.4 $207.5 32.4% 2.6x -$89.1 -43.0% -
Weave WEAV $225.1 $130.3 31.8% 1.7x -$40.5 -31.1% -
Wix WIX $3,684.5 $1,336.0 16.3% 2.8x -$59.5 -4.5% -
Yext YEXT $365.2 $400.1 7.7% 0.9x -$64.7 -16.2% -
Ziff Davis ZD $4,102.4 $1,241.9 8.1% 3.3x $563.0 45.3% 7.3x
Zuora ZUOo $880.3 $371.9 15.0% 2.4x -$87.2 -23.5% -

Median $752.6 $371.9 15% 2.3x -$59.5 -19% 15.3x
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2U

ACI Worldwide
Adobe

Affirm Holdings
Alarm.com
Alkami

Alteryx
Amplitude
AppFolio
Appian

Asana
Atlassian
Autodesk
AvidXChange
Bandwidth
Benefitfocus
BigCommerce
Bill.com
Blackbaud
BlackLine

Box
Brightcove
C3.ai

Ceridian
ChannelAdvisor
Cloudflare
Confluent
Couchbase
Coupa
Coursera
Crowdstrike
Datadog
Definitive Healthcare
DigitalOcean Holdings
Docebo

2.9x

3.7x
19.7x
21.5x

5.7x
17.5x

9.6x
41.4x
13.2x
22.4x
46.2x
40.3x
16.4x

6.7x

1.8x
23.1x
81.7x

4.4x
17.1x

4.2x

2.1x
21.2x
18.3x

4.1x
70.6x
42.3x
11.5x
27.6x
12.3x
51.0x
52.8x
30.8x
14.8x
26.1x
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1.9x
3.6x
19.2x
39.0x
5.3x
14.5x
9.3x
43.8x
12.5x
17.4x
58.5x
44.2x
15.0x
18.1x
4.4x
1.7x
16.5x
92.3x
4.6x
16.8x
4.7x
1.7x
16.4x
18.9x
4.1x
90.1x
51.1x
10.1x
24.4x
9.3x
43.2x
59.4x
25.9x
23.6x
23.0x

1.6x
3.5x
13.8x
12.7x
4.3x
7.0x
7.5x
20.1x
10.8x
10.5x
24.8x
31.4x
11.5x
6.0x
3.2x
1.8x
9.0x
50.7x
4.6x
10.7x
4.6x
1.5x
6.6x
11.3x
2.6x
50.4x
36.3x
5.5x
13.9x
5.0x
28.2x
43.8x
16.5x
13.9x
14.3x

1.5x
2.9x
11.5x
6.7x
3.7x
5.4x
7.5x
9.0x
8.8x
8.8x
9.6x
18.9x
9.4x
4.6x
1.7x
1.7x
5.4x
23.5x
4.1x
10.0x
4.8x
1.3x
3.8x
8.7x
1.9x
25.0x
12.6x
4.1x
9.0x
3.7x
23.8x
27.0x
14.8x
9.7x
8.1x

1.4x
2.7x
10.4x
6.1x
4.0x
6.7x
7.3x
7.1x
8.3x
8.0x
7.8x
21.0x
9.4x
4.2x
1.4x
1.6x
4.7x
21.9x
3.9x
9.3x
4.6x
1.2x
4.1x
8.6x
2.1x
23.4x
13.7x
3.8x
8.0x
2.4x
22.5x
22.7x
14.1x
8.9x
6.3x

14.8x
47.0x
32.5x

162.8x

85.2x

136.2x
16.0x

34.2x
60.8x
33.4x
1853.4x
24.1x

100.9x
87.5x

SEG SaaS Index

EV/TTM Revenue EV/EBITDA TTM Revenue Growth EBITDA Margin
_

15.0x
45.8x
39.5x

169.0x

8060.5x
131.3x
133.2x

softwareequity.com

13.2x
33.0x

34.9x

1763.6x
108.9x
80.8x

10.4x
28.0x

33.2x

39.2x
71.9x
38.1x
542.4x
14.6x

623.4x
159.0x
69.9x

9.8x
25.8x

39.1x

31.2%
-4.2%
21.4%
70.8%
22.0%

13.8%

12.3%
18.0%
61.9%
29.4%
14.1%
61.3%
-7.4%
38.7%
51.2%
-0.9%
20.5%
10.2%
10.3%
20.3%

8.7%
15.0%
52.1%

40.2%

73.9%
59.0%

61.4%

27.0%
-1.3%
22.7%
62.2%
21.3%

6.4%

10.2%
18.6%
65.7%
31.2%
15.4%

63.6%
-5.3%
41.3%
82.9%
1.5%
20.8%
11.2%
10.9%
28.7%
14.7%
16.5%
51.3%

42.1%

68.8%
63.1%

65.1%

22.1%
5.9%
18.0%
67.7%
21.2%
35.7%
8.2%

15.9%
21.2%
66.7%
34.8%
15.7%
43.1%
-1.9%
44.3%
123.8%
1.6%
21.0%
13.4%
7.0%
34.9%
21.6%
15.6%
52.3%
63.9%
19.6%
33.9%
41.5%
66.0%
70.5%

34.6%
65.7%

16.2%

9.4%
16.0%
63.6%
22.4%
34.0%
13.9%

21.9%
25.5%
65.0%
32.8%
17.3%
31.1%
-2.9%
44.3%
156.3%
6.3%
21.5%
15.3%
2.0%
38.0%
26.8%
12.3%
52.9%
66.3%
20.6%
28.1%
36.4%
63.8%
77.9%

36.3%
61.1%

9.6%
12.2%
13.9%
55.0%
17.5%
34.2%
20.2%
60.0%
27.6%
27.5%
59.4%
34.2%
17.4%
31.6%
21.5%
-4.1%
44.7%
168.6%
10.5%
22.4%
16.0%
1.7%
36.1%
24.3%
10.1%
53.2%
64.2%
24.7%
22.4%
31.9%
61.2%
78.7%
38.1%
34.5%
50.6%

-2.9%
24.9%
41.9%

-35.7%
17.4%
-39.4%
-0.5%
-16.3%
8.1%
-12.2%
-74.5%
-20.1%
19.2%
-43.9%
5.0%
11.1%
-23.4%
-42.0%
12.8%
-3.0%
6.8%
6.2%
-45.6%
1.0%
16.9%
-8.5%
-101.3%
-36.9%
-20.4%
-25.3%
-5.2%
0.3%

30.5%
16.9%

-18.2%

-2.4%
24.1%
41.8%

-44.6%
13.4%
-29.1%
-12.3%
-37.2%
7.4%
-18.0%
-66.5%
-35.3%
19.4%
-47.7%
6.2%
6.0%
-26.0%
-47.6%
12.5%
-0.6%
5.7%
5.4%
-61.3%

-0.2%

16.4%
-20.2%
-75.5%
-40.7%
-19.0%
-28.3%

-5.3%

0.7%

19.7%

17.7%
-13.5%

-3.8%
26.6%
41.7%

-562.2%
12.4%
-27.6%
-22.7%
-42.5%
5.9%
-22.1%
-68.2%
-14.1%
17.7%
-61.8%
8.2%
4.3%
-32.0%
-46.4%
11.6%
-2.5%
5.8%
6.9%
-68.2%
2.3%
15.1%
-20.1%
-86.6%
-43.5%
-14.1%
-31.0%
-4.5%
2.5%

15.2%
17.2%

-10.5%

-10.5%
27.7%
41.1%

-47.6%
11.2%

-27.0%

-33.0%

-46.2%

3.5%

-23.4%

-71.9%

-22.6%
18.9%

-40.8%

7.0%
3.2%

-40.3%

-46.2%
10.6%

-3.2%
6.7%
3.3%

-75.5%

1.6%

13.3%

-18.6%

-92.0%

-45.4%

-13.8%

-32.7%

-3.3%
4.3%
9.3%

13.9%

-10.5%

-13.6%
27.6%
40.2%

-55.1%
10.3%

-28.9%

-39.9%

-49.1%

-4.1%

-27.8%

-75.5%

-15.9%
20.3%

-39.2%

5.3%
3.4%
-47.0%
-36.8%
9.7%
-2.5%
7.2%
3.3%
-85.6%
2.8%
12.7%

-19.7%

-88.5%

-42.8%

-14.4%

-31.3%

-2.1%
4.6%
8.8%

13.0%

-2.6%
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Docusign
Domo

Dropbox
DynaTrace
Ebix

Elastic
Eventbrite
Everbridge
Fastly

Five9
Freshworks
Guidewire Software
Health Catalyst
HealthStream
HubSpot
Informatica
Instructure
Intapp

Jfrog

Kinaxis
LivePerson
MeridianLink
Model N
Monday.com
MongoDB
MSCI

Ncino

New Relic
Nutanix

Okta

Olo

ON24 Inc
Pagerduty
Palo Alto Networks
Paycom Software

31.4x
11.7x

5.8x
24.2x

1.7x
20.2x
10.8x
17.8x
16.0x
24 1x
39.5x
11.8x
11.9x

3.5x
28.2x
10.1x
10.8x
17.6x
16.0x
10.0x
10.6x

6.3x
53.0x
34.1x
29.0x
23.9x

6.7x

5.5x
36.6x
35.5x

3.4x
13.3x

9.2x
29.9x
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25.8x
10.9x
4.5x
24.4x
1.7x
19.4x
9.9x
15.0x
15.1x
18.4x
25.8x
12.5x
9.4x
3.0x
30.6x
8.2x
9.6x
6.8x
14.5x
16.4x
7.5x
8.2x
5.8x
55.0x
42.6x
28.1x
24.5x
8.9x
5.1x
30.8x
24.7x
2.1x
12.0x
11.2x
28.8x

10.8x
5.8x
4.0x
15.2x
1.5x
10.0x
6.1x
5.5x
9.4x
13.9x
11.7x
9.8x
5.0x
2.7x
16.9x
5.9x
8.2x
5.3x
9.8x
12.9x
4.2x
6.7x
4.5x
24.5x
29.5x
21.8x
17.7x
5.8x
3.8x
21.5x
12.6x
1.8x
9.0x
10.7x
18.5x

7.2x
4.2x
3.6x
12.2x
1.5x
7.6x
3.7x
5.0x
5.0x
11.1x
8.1x
7.8x
2.5x
2.2x
11.4x
4.7x
7.1x
5.0x
7.0x
9.7x
3.0x
6.2x
4.2x
12.2x
19.5x
18.0x
12.3x
4.0x
3.0x
10.3x
8.1x
1.1x
7.1x
9.8x
15.0x

SEG SaaS Index

EV/TTM Revenue EV/EBITDA TTM Revenue Growth EBITDA Margin
_

5.3x

3.5x -
3.6x
10.9x
1.3x
8.0x -
2.0x -
4.1x -
4.0x -
10.1x
6.5x -
7.0x -
1.9x -
2.5x
9.3x -
4.9x -
8.3x 1057.4x
3.4x -
7.2x -
9.4x  193.5x
2.6x -
6.3x  24.5x
4.9x -
11.1x -
18.4x -
18.5x
10.7x -
4.5x -
2.5x -
9.3x -
5.4x -
0.6x  42.5x
6.5x -
9.3x -
17.0x  102.2x
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17.1x

29.8x

64.3x

201.3x

27.5x

- 974.3x 1581.8x
18.5x  16.1x
96.1x  81.6x
111x 11.1x

5653.3x - -

146.0x

23.1x

- - 4120.8x
60.5x  47.0x

54.2%
22.4%
13.2%
30.9%
68.2%
44.1%
-44.8%
35.0%
31.2%
40.7%

0.1%
26.1%
1.5%
40.7%

37.1%
-0.2%
31.0%

17.4%

40.0%
13.4%
41.1%
10.4%

6.6%
44.8%

29.1%
24.9%
17.6%

50.9%
22.7%
13.0%
32.0%
72.9%
43.7%
-4.9%
35.1%
27.0%
41.2%

-2.1%
28.7%
3.5%
44.8%

36.9%
-1.3%
30.4%

20.1%

43.4%
16.8%
37.2%
11.5%
11.8%
50.0%

60.6%
31.0%
27.2%
21.8%

45.0%
22.7%
12.7%
32.8%
59.0%
44.4%
76.5%
35.9%
21.8%
40.2%

0.3%
28.1%
4.9%
47.3%

34.2%
37.0%

4.5%
28.1%
34.3%
22.3%
91.3%
48.0%
20.5%
34.1%
14.9%
17.0%
55.6%
51.8%
29.7%
31.8%
28.4%
25.4%

37.0%
22.9%
12.1%
32.1%
27.4%
41.7%
153.9%
31.3%
18.9%
37.0%

5.3%
27.4%
4.8%
46.6%

30.9%
28.3%
38.1%
20.6%
24.1%
22.0%
19.4%
90.1%
52.3%
20.9%
37.8%
17.7%
19.1%
62.0%
31.7%
10.8%
33.3%
29.7%
30.5%

30.2%
22.2%
10.7%
30.3%

9.1%
36.7%
91.5%
27.6%
20.5%
34.2%
42.2%

9.3%
22.8%

3.4%
42.3%

9.0%
24.9%
26.8%
39.4%
35.3%
19.0%
14.3%
15.8%
84.8%
54.2%
18.0%
41.4%
19.8%
13.4%
57.1%
27.4%

0.0%
33.5%
29.3%
30.0%

-2.9%
-27.7%
18.5%
19.9%
15.2%
-17.2%
-75.5%
-14.3%
-38.4%
3.0%
0.2%
-6.5%
-41.3%
17.9%
-0.9%
25.5%
1.0%
-3.9%
-19.6%
8.3%
-8.4%
43.2%
-2.8%
-73.9%
-32.2%
58.3%
-17.5%
-18.0%
-60.3%
-37.4%
-5.2%
8.0%
-33.8%
-1.1%
29.2%

-0.3%
-28.7%
20.2%
18.0%
14.1%
-16.9%
-63.8%
-11.9%
-43.1%
0.3%
-41.1%
-11.9%
-44.5%
17.8%
0.2%
27.5%
15.0%
-12.5%
-25.1%
8.1%
-4.2%
29.8%
-3.4%
-58.1%
-31.5%
56.3%
-17.9%
-18.0%
-68.2%
-44.1%
-16.4%
0.0%
-32.5%
-1.7%
28.8%

1.1%
-32.2%
21.4%
15.8%
13.8%
-16.6%
-54.9%
-5.0%
-39.6%
-1.4%
-51.6%
-15.5%
-43.5%
17.5%
0.1%
22.7%
16.2%
-20.0%
-28.8%
8.9%
-12.1%
29.2%
-3.2%
-40.2%
-30.6%
56.4%
-22.8%
-17.9%
-54.4%
-50.0%
-17.6%
-9.6%
-34.1%
-1.1%
30.6%

0.5%
-35.3%
22.5%
14.9%
13.9%
-18.2%
-19.8%
-3.0%
-40.2%
-3.9%
-58.5%
-18.3%
-39.9%
17.7%
0.7%
19.6%
20.7%
-28.1%
-29.1%
15.8%
-21.3%
27.2%
-1.6%
-42.7%
-28.4%
56.2%
-22.8%
-17.9%
-52.2%
-53.6%
-19.4%
-16.1%
-34.9%
0.2%
31.9%

-0.3%
-36.2%
22.5%
13.4%
14.6%
-20.3%
-18.6%
-4.2%
-26.5%
-4.3%
-68.1%
21.7%
-36.9%
17.6%
-1.6%
16.9%
20.4%
-31.6%
-29.2%
13.0%
-32.3%
23.4%
-0.6%
-41.6%
-29.3%
57.5%
-22.4%
-15.5%
-39.8%
-45.5%
-23.3%
-23.0%
-34.5%
1.7%
32.6%
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Paycor 18.2x
Paylocity Holding 21.2x
Pegasystems 9.4x
PowerSchool 11.5x
Procore 25.4x
PROS Holdings 7.5x
Q2 Holdings 11.2x
Qualys 10.2x
RingCentral 17.8x
Riskified 20.5x
Salesforce.com 10.5x
SEMrush 17.8x
ServiceNow 22.3x
Shopify 46.7x
Smartsheet 19.1x
Snowflake 94.0x
SolarWinds 6.0x
Sprinklr 9.9x
Sprout Social 35.1x
SPS Commerce 11.7x
Squarespace 9.6x
Sumo Logic 8.8x
Tenable 9.1x
Teradata 2.8x
The Trade Desk 34.9x
Twilio 26.3x
Tyler Technologies 16.4x
Upland Software 4.9x
Varonis Systems 17.7x
Veeva Systems 28.1x
Verint Systems 4.0x
Verisk Analytics 11.7x
Veritone 8.0x
Vertex 6.9x
WalkMe 13.0x
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14.8x
21.3x
8.3x
8.8x
22.1x
6.1x
9.9x
12.0x
14.7x
9.1x
11.3x
16.6x
23.3x
41.8x
16.6x
99.7x
5.2x
8.1x
35.1x
13.7x
7.1x
6.3x
10.3x
2.6x
37.7x
18.9x
15.6x
3.5x
16.2x
23.9x
4.2x
12.9x
9.7x
6.6x
9.2x

11.8x
15.2x
6.4x
6.7x
15.2x
5.8x
7.5x
11.1x
10.0x
2.5x
8.0x
10.6x
19.0x
20.2x
12.4x
65.2x
4.6x
5.1x
18.6x
11.1x
5.4x
4.3x
10.0x
2.4x
28.5x
9.8x
12.2x
3.0x
9.8x
17.2x
4.4x
11.6x
4.6x
4.6x
5.5x

10.5x
12.6x
3.6x
5.6x
10.7x
5.3x
6.1x
10.8x
4.4x
1.5x
6.2x
6.2x
14.9x
8.5x
7.7x
29.8x
4.2x
4.9x
14.4x
9.5x
4.0x
2.5x
9.4x
2.1x
18.9x
4.7x
9.0x
2.7x
7.7x
13.6x
4.3x
10.1x
1.9x
3.8x
3.7x

11.7x
15.5x
2.9x
6.6x
11.1x
4.5x
4.9x
11.4x
3.3x
1.2x
5.8x
6.6x
13.4x
7.2x
6.0x
29.6x
3.7x
4.3x
14.0x
10.0x
3.9x
2.3x
7.4x
1.9x
20.2x
3.4x
9.0x
2.4x
6.0x
14.5x
3.8x
10.6x
1.6x
4.2x
2.6x

114.9x
133.7x

39.4x

SEG SaaS Index

EV/TTM Revenue EV/EBITDA TTM Revenue Growth EBITDA Margin
_

182.6x
133.6x

41.3x

67.9x
1235.9x
184.5x
46.1x

14.9x
143.5x
74.6x
52.9x

82.4x
35.0x
26.5x

68.4x

softwareequity.com

339.6x
99.5x

34.8x

81.3x

31.3x

46.1x
127.5x
221.9x

11.5x
169.3x
44.9x
38.3x

49.0x
31.8x
17.4x

38.1x

98.0x

47.6x

13.2%
18.0%

28.1%
-5.5%
27.0%
12.2%
32.8%

21.5%

30.8%
85.2%
40.1%
111.4%
0.5%
34.3%
18.4%

20.7%
21.3%

4.5%
52.3%
62.0%
14.0%
16.2%
29.4%
29.6%
43.4%

7.1%
38.9%
13.8%

19.5%
20.0%

27.3%
-4.0%
25.0%
12.3%
34.4%

23.2%

31.1%
71.3%
42.1%
109.7%
8.4%
38.9%
21.1%

18.9%
21.7%

5.1%
53.1%
64.9%
28.5%

8.9%
32.8%
27.7%
77.6%

7.2%
44.3%
14.5%

25.1 %
19.1%
28.4%
28.6%
-0.4%
23.8%
13.3%
34.7%
35.0%
24.7%
50.6%
30.4%
57.4%
42.9%
106.0%
-16.8%
27.3%
41.3%
23.2%
26.2%
19.5%
22.9%
4.4%
43.1%
61.3%
42.6%
3.5%
33.3%
26.3%
5.3%
7.7%
99.8%
13.6%

20.6%
32.1%
19.6%
30.3%
32.8%
3.7%
20.9%
14.6%
34.8%
26.3%
25.0%
49.6%
29.5%
40.0%
44.3%
98.4%
-8.7%
30.0%
42.8%
21.9%
22.3%
22.0%
25.3%
1.5%
44.3%
57.4%
54.5%
3.0%
31.4%
23.1%
5.5%
8.0%
105.0%
15.3%
30.3%

21.7%
34.1%
5.1%
21.6%
36.1%
6.6%
17.7%
16.6%
32.7%
17.3%
24.6%
45.0%
27.6%
29.8%
43.6%
92.4%
0.0%
29.8%
41.3%
19.4%
16.7%
23.7%
26.4%
-3.4%
34.1%
50.9%
43.4%
2.7%
29.7%
20.3%
5.1%
5.4%
109.1%
14.9%
32.4%

15.8%
15.9%
0.0%
29.2%
-43.9%
-21.9%
-1.7%
30.0%
1.5%
0.8%
17.2%
0.8%
11.9%
69.0%
-27.8%
-89.2%
28.5%
-12.8%
-12.4%
21.9%
-28.3%
-42.0%
-2.1%
16.3%
24.7%
-21.9%
22.0%
7.4%
-22.7%
28.9%
10.7%
49.4%
-86.9%
-3.1%
-25.8%

8.1%
16.0%
-3.1%
21.3%
-48.2%
-22.2%
-7.8%
30.4%
-6.3%
-8.4%
16.6%
1.3%
12.6%
90.5%
-25.2%
-72.6%
29.6%
-14.2%
-11.3%
21.1%
-28.5%
-42.9%
-3.2%
17.5%
26.3%
-22.6%
20.9%
6.6%
-21.8%
29.0%
12.1%
48.9%
-78.9%
9.7%
-32.9%

3.5%
15.3%
-7.9%
19.1%
-48.6%
-25.2%
-4.7%
30.5%
-11.5%
-23.1%
14.5%
0.6%
12.7%
69.5%
-26.9%
-56.9%
27.5%
-15.9%
-12.5%
20.8%
-25.7%
-44.2%
-4.8%
19.1%
14.0%
-23.1%
20.0%
6.0%
-23.0%
28.8%
14.3%
46.2%
-50.5%
9.8%
-33.4%

-0.8%
15.4%
-6.4%
17.9%
-53.5%
-26.7%
-4.7%
37.6%
-18.3%
-34.6%
13.4%
-1.0%
11.7%
3.8%
-29.6%
-47.5%
27.0%
-17.1%
-13.1%
20.9%
-28.6%
-44.0%
-6.4%
18.2%
11.2%
-21.4%
20.1%
7.1%
-25.2%
27.7%
13.5%
58.3%
-33.9%
10.0%
-37.8%

-1.8%
15.8%
-17.3%
13.8%
-35.4%
-27.4%
-4.7%
36.3%
-18.7%
-46.8%
12.9%
-2.3%
10.6%
-38.6%
-30.2%
-40.8%
-59.7%
-14.7%
-16.3%
20.8%
3.1%
-42.2%
-7.9%
15.3%
6.2%
-22.6%
20.3%
7.4%
-26.1%
25.5%
12.2%
58.1%
-21.0%
11.0%
-43.0%
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SEG SaaS Index

| 3a21 ] 4021 | 1022 [ 2022 [ 3022 | 3Q21 | 4Q21 | 1022 [ 2Q22 | 3Q22 | 3Q21 | 4Q21 | 1Q22 | 2022 | 3Q22 | 3Q21 | 4Q21 | 1Q22 | 2Q22 | 3Q22
Zoomlnfo 186x  40.7x  30.4x  21.1x  19.2x 599x 1452x 105.1x  77.6x 76.8x 54.0% 554% 56.9% 585% 57.3% 31.1% 28.0% 287% 27.2% 25.0%
Zscaler 49.6x  57.4x  397x  228x  20.7x - - - - - 56.1% 585% 604% 61.1% 621% -253% -26.2% -26.5% -27.8% -25.7%
Zuora 59x  69x  51x  30x  24x - - - B - 111% 131% 135% 153% 15.0% -18.1% -19.0% -22.9% -23.8% -23.5%
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SEG SaaS Index by Product Category

Bl & Analytics
EV/TTM Revenue
EV/NTM Revenue
EV/TTM EBITDA
EV/TTM CFO
Gross Profit Margin
EBITDA Margin
Net Income Margin
TTM Revenue Growth (YOY)
TTM EBITDA Growth (YOY)
TTM Earnings Growth (YOY)
Cash as Percent of Market Cap
Enterprise Value Growth (YOY)

Communications &
Collaboration

EV/TTM Revenue
EV/NTM Revenue
EV/TTM EBITDA
EV/TTM CFO
Gross Profit Margin
EBITDA Margin
Net Income Margin
TTM Revenue Growth (YOY)
TTM EBITDA Growth (YOY)
TTM Earnings Growth (YOY)
Cash as Percent of Market Cap
Enterprise Value Growth (YOY)

S E G ‘ Software Equity Group

3Q21
9.6x
8.1x
23.6x
69.8x
71.2%
-17.2%
-31.3%
13.8%
60.4%
4.6%
5.3%
43.1%

3021

18.5x
16.1x
97.5x
88.4x
72.6%
-2.9%
-9.1%
40.1%
-1.9%
36.4%
4.8%
61.7%

4Q21
9.7x
10.5x
26.5x
14.2x
69.5%
-18.0%
-30.6%
11.5%
64.9%
17.2%
4.7%
42.4%

4Q21

16.5x
15.3x
64.2x
78.4x
72.8%
-3.4%
-9.1%
41.2%
7.5%
32.9%
4.1%
21.9%

1Q22
5.8x
5.6x
25.1x
34.6x
69.1%
-22.7%
-33.5%
14.9%
54.6%
46.1%
8.4%
-23.7%

1Q22

9.8x
7.8x
36.1x
25.4x
74.3%
-4.5%
-8.7%
41.5%
7.0%
13.7%
6.0%
-26.1%

softwareequity.com

2Q22
5.3x
5.0x
17.4x
55.3x
69.2%
-26.7%
-35.6%
17.7%
31.2%
50.2%
10.1%
-30.5%

2022

5.0x

4.5x
24.6x
19.4x
75.1%
-3.9%
-11.4%
33.1%
25.4%
23.0%

7.9%
-48.3%

3Q22
4.5x
4.3x
18.2x
-13.2x
69.7%
-21.0%
-35.1%
22.2%
-9.2%
30.5%
10.3%
-36.9%

3Q22

4.6x
4.3x
26.9x
19.5x
75.2%
-4.3%
-13.8%
30.2%
17.5%
20.9%
6.4%
-66.2%
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SEG SaaS Index by Product Category

e
»
Dev Ops & IT Management 3021 4Q21 1Q22 2Q22 3Q22 Applan e Couchbase %j 5‘0'2 snowflake

EV/TTM Revenue 21.7x 20.4x 12.2x 9.2x 8.4x g ar
EV/NTM Revenue 18.3x 21.8x 11.3x 8.0x 7.6x
EV/TTM EBITDA 65.9x 46.0x 32.0x 38.2x 31.6x A ATLASSIAN ‘1 DATADOG . mongoDB.  solarwinds
EV/TTM CFO 53.1x -8.5x 40.0x 49.9x 32.2x >
Gross Profit Margin 75.0% 74.7% 75.2% 75.3% 76.3% —_—
EBITDA Margin -19.8% -28.3% -25.5% -25.9% -28.5% = £) Digitalocean ) New Relic. UJQ“-(@
Net Income Margin -29.9% -36.8% -33.1% -33.2% -35.5% — C3:ai
TTM Revenue Growth (YOY) 30.8% 31.1% 34.6% 32.4% 33.3% - pu
TTM EBITDA Growth (YOY) 89.4% 182.1% 35.4% 4.2% 6.4% 2= idynatrace  NUTANI>C
TTM Earnings Growth (YOY) 12.4% 78.7% 45.6% 33.7% 17.0% CLOUDFLARE
Cash as Percent of Market Cap 4.2% 2.9% 4.2% 5.3% 3.9%
Enterprise Value Growth (YOY) 55.4% 47.0% 6.8% 248% | -420% (%) CONFLUENT fd Sl:l'y servicenvw

ERP & Supply Chain 3Q21 4Q21 1Q22 2Q22 3Q22
EV/TTM Revenue 14.2x 15.1x 12.1x 9.3x 8.7x
EV/NTM Revenue 11.0x 13.1x 9.5x 7.3x 7.0x J";
EV/TTM EBITDA 180.5x 174.0x 146.0x 61.8x 72.3x ’4\’ SPS COMMERCE
EV/TTM CFO 59.1x 63.2x 54.2x 44.8x 38.3x
Gross Profit Margin 66.3% 65.8% 65.6% 66.6% 65.8%
EBITDA Margin 7.6% 8.0% 8.1% 1.1% 8.4%
Net Income Margin -0.4% 0.4% 0.1% 2.0% -0.6%
TTM Revenue Growth (YOY) 17.7% 19.3% 21.1% 21.3% 21.9% m workd ay.
TTM EBITDA Growth (YOY) 23.1% 18.4% 16.2% 47.8% 13.6%
TTM Earnings Growth (YOY) -37.4% -44.8% -55.1% 16.7% 220.3%
Cash as Percent of Market Cap 3.4% 3.3% 5.1% 6.7% 6.7%
Enterprise Value Growth (YOY) 12.4% 15.8% -3.1% -16.8% -27.6%
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SEG SaaS Index by Product Category

Financial Applications 3Q21 4Q21 1Q22 2Q22 3Q22

™ -~

EV/TTM Revenue 11.2x 12.2x 6.9 5.8x 5.6x I ‘c I M BLACKLINE P -\03
EV/NTM Revenue 10.2x 11.6x 5.9x 5.2x 5.2x ORISR BATMENTS
EV/TTM EBITDA 24.5x 38.7x 30.9x 27.4x 29.5x
EV/TTM CFO 50.3x 25.9x 22.6x 24.3x 19.9x —
Gross Profit Margin 58.6% 59.5% 59.7% 60.1% 60.5% meridian Nl
EBITDA Margin -12.6% -12.9% -13.7% -13.8% -13.5% Grow Beyonc
Net Income Margin -21.5% -21.9% -23.2% -21.3% -21.4% .
TTM Revenue Growth (YOY) 13.8% 16.8% 21.0% 20.9% 17.9% favidxchange MSCI| /"VERTEX
TTM EBITDA Growth (YOY) 8.9% 20.4% 17.5% 16.7% 20.2%
TTM Earnings Growth (YOY) 13.8% 21.1% 20.6% 16.5% 14.5%
Cash as Percent of Market Cap 5.0% 5.4% 7.6% 9.7% 6.9% bi I I I I ncino zuoro
Enterprise Value Growth (YOY) 17.6% -4.6% -22.2% -31.7% -33.4% HH .

Human Capital Management 3Q21 4Q21 1Q22 2Q22 3Q22
EV/TTM Revenue 18.2x 14.8x 11.3x 8.7x 8.6x BENEFITFCQCUS® a paycomr workd ay.
EV/NTM Revenue 16.2x 13.3x 9.6x 7.7x 7.9x
EV/TTM EBITDA 114.9x 116.9x 99.5x 67.8x 75.0x
EV/TTM CFO 27.8x 20.2x 37.4x 30.7x 46.7x
Gross Profit Margin 63.6% 64.3% 64.6% 65.1% 65.4% L
EBITDA Margin 15.8% 8.1% 7.3% 6.4% 3.7% C E RI D I A N Paycor
Net Income Margin -0.8% 0.6% 0.6% -0.5% -3.5%
TTM Revenue Growth (YOY) 10.9% 16.1% 20.3% 20.6% 21.7%
TTM EBITDA Growth (YOY) -1.9% 5.9% 2.3% 15.0% 17.5% Y
TTM Earnings Growth (YOY) -53.5% -27.3% 32.8% 45.5% 35.3% o 1
Cash as Percent of Market Cap 1.8% 2.2% 2.6% 4.1% 4.2% % Hea'thStream ‘/‘ PGYIOC"'Y
Enterprise Value Growth (YOY) 50.8% 29.1% -7.1% -22.5% -25.4%
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SEG SaaS Index by Product Category

Other SaaS 3Q21 4Q21 1Q22 2Q22 3Q22
EV/TTM Revenue 12.1x 9.9x 6.4x 4.7x 4.7x
EV/NTM Revenue 10.8x 9.8x 5.3x 4.1x 3.8x
EV/TTM EBITDA 66.7x 40.6x 30.0x 38.2x 31.7x
EV/TTM CFO 25.2x 37.7x 21.3x 25.1x 22.6x
Gross Profit Margin 66.3% 66.8% 67.1% 67.5% 67.4%
EBITDA Margin 0.0% -3.1% -2.4% -4.4% -4.5%
Net Income Margin -13.5% -9.6% -9.3% -13.0% -30.6%
TTM Revenue Growth (YOY) 32.1% 32.4% 30.2% 27.8% 17.4%
TTM EBITDA Growth (YOY) 175.6% 249.8% 50.0% -6.5% 3.2%
TTM Earnings Growth (YOY) -22.9% 27.3% 8.2% 10.0% -54.0%
Cash as Percent of Market Cap 8.3% 9.1% 12.3% 10.0% 10.1%
Enterprise Value Growth (YOY) 26.8% 11.7% -30.5% -52.1% -59.7%
Sales & Marketing 3Q21 4Q21 1Q22 2Q22 3Q22
EV/TTM Revenue 17.8x 14.0x 9.3x 6.2x 6.1x
EV/NTM Revenue 9.4x 13.0x 7.4x 5.3x 5.6x
EV/TTM EBITDA 60.5x 143.5x 105.1x 61.8x 60.7x
EV/TTM CFO 71.4x 79.5x 62.5x 29.4x 22.2x
Gross Profit Margin 77.6% 77.4% 77.0% 76.0% 75.7%
EBITDA Margin -0.3% -2.1% -10.8% -14.6% -8.5%
Net Income Margin -1.2% -2.6% -13.6% -17.0% -12.8%
TTM Revenue Growth (YOY) 31.0% 34.7% 28.1% 25.0% 30.8%
TTM EBITDA Growth (YOY) 54.7% 92.1% 20.9% 6.3% 1.5%
TTM Earnings Growth (YOY) -0.6% -17.3% -13.3% -12.4% 11.9%
Cash as Percent of Market Cap 3.2% 4.3% 9.5% 10.6% 10.8%
Enterprise Value Growth (YOY) 59.9% 30.9% -0.3% -42.6% -46.5%
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SEG SaaS Index by Product Category

Security 3Q21 4Q21 1Q22 2Q22 3Q22

EV/TTM Revenue 19.1x 14.1x 10.9x 10.0x 9.3x \ CROWDSTRIKE @ QUO'YS A\N VARONIS
EV/INTM Revenue 17.2x 13.3x 9.5x 8.8x 7.8x
EV/TTM EBITDA 1312.5x 39.5x 36.5x 2074.8x 283.6x
EV/TTM CFO 123.8x 85.1x 65.4x 68.9x 51.2x
Gross Profit Margin 75.8% 75.7% 75.5% 75.5% 75.8% o kta . (
EBITDA Margin -3.7% -6.9% -13.9% -15.8% -16.8% '/ riskified ; ZscaIEf
Net Income Margin -24.0% -23.6% -23.0% -21.3% -21.8%
TTM Revenue Growth (YOY) 29.4% 32.8% 34.1% 30.5% 29.5%
TTM EBITDA Growth (YOY) -8.4% -7.3% 7.1% 113.2% 173.1% =
TTM Earnings Growth (YOY) 62.6% 70.3% 49.0% 47.2% 49.3% l‘), paloalto \),)tenable
Cash as Percent of Market Cap 2.8% 3.9% 4.2% 5.0% 49% 0 5 memwnses o
Enterprise Value Growth (YOY) 67.5% 52.7% 21.1% -12.6% -30.6%

. X

Vertically Focused 3Q21 4Q21 1Q22 2Q22 3Q22 DEFINITIVE inta . tyler
HEALTHCARE o i
EV/TTM Revenue 11.8x 9.5x 6.0x 5.3x 5.1x : -
EV/INTM Revenue 10.6x 9.0x 5.5x 5.1x 4.8x &
EV/TTM EBITDA 74.5x 64.3x 50.6x 39.2x 42.5x
ALARM.COM

EV/TTM CFO 63.9x 59.5x 53.5x 31.3x 30.4x @ EB'X M Od e | N
Gross Profit Margin 57.3% 57.7% 58.6% 58.9% 58.9%
EBITDA Margin -0.9% 2.5% 1.4% 0.9% -2.3% () follo:
Net Income Margin 89% | 132%  -188% | -160%  -17.3% PRIOIQ...... [ GuIDEWIRE
TTM Revenue Growth (YOY) 22.0% 27.0% 28.1% 27.4% 23.9%
TTM EBITDA Growth (YOY) 2.9% -13.2% -8.4% -8.3% -5.8% ) HealthCatalyst PowerSchool
TTM Earnings Growth (YOY) 36.8% -17.9% -8.9% 23.0% 14.8% blackbaud " ¥ HD
Cash as Percent of Market Cap 4.0% 6.2% 8.8% 8.6% 9.7% .
Enterprise Value Growth (YOY) 16.7% 5.2% 275% | 324% | -35.8% coursera < INSTRUCTURE PROCORE
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Report Definitions

SaaS Pr.injarily offers solutions via the cloud and may have a subscription or transaction-based
pricing model
EV Enterprise Value
TT™ Trailing Twelve Months
YOY Year-Over-Year
QoQ Quarter-Over-Quarter
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Disclaimer

The information contained in this Report is obtained from sources that SEG Capital Advisors LLC (“SEG”) believes to be
reliable. However, SEG makes no representations or warranties, express or implied, about the accuracy, completeness or
fairness of such information, or the opinions expressed herein. Nothing in this Report is intended to be a recommendation
of a specific security or company or intended to constitute an offer to buy or sell, or the solicitation of an offer to buy or
sell, any security. Any person or entity reviewing this report (a) should conduct its own diligence and reach its own
conclusions regarding its business transactions, (b) should not rely upon any conclusions reached by SEG, and (c) should
consult its own advisors regarding its tax, accounting, financial, and/or business decisions. SEG or its affiliates may have
an interest in one or more of the securities or companies discussed herein. Financial data was provided by 451 M&A
KnowledgeBase and YCharts.

This Report may not be reproduced in whole or in part without the expressed prior written authorization of SEG or one of

- OYYY
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Our team of experienced M&A
advisors understand value drivers.

We provide insight on how to make your company more attractive to buyers long before
you’re ready to sell. Then we’ll bring the best parties to the table, handle the negotiations, and

manage due diligence so you achieve the best possible outcome.

Learn more about our M&A services

Contact us
and see successful deals we’ve done.

The information contained in this Report is obtained from sources that SEG Capital Advisors LLC (“SEG”) believes to be reliable. However, SEG makes no representations or warranties, express or implied, about
the accuracy, completeness or fairness of such information, or the opinions expressed herein. Nothing in this Report is intended to be a recommendation of a specific security or company or intended to
constitute an offer to buy or sell, or the solicitation of an offer to buy or sell, any security. Any person or entity reviewing this report (a) should conduct its own diligence and reach its own conclusions regarding its
business transactions, (b) should not rely upon any conclusions reached by SEG, and (c) should consult its own advisors regarding its tax, accounting, financial, and/or business decisions. SEG or its affiliates may
have an interest in one or more of the securities or companies discussed herein. Financial data was provided by 451 M&A KnowledgeBase and YCharts.

This Report may not be reproduced in whole or in part without the expressed prior written authorization of SEG or one of its affiliates.
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